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SUBJECT: NO ADDITIONAL PETROLEUM DOLLARS FOR COSTA RICA 

1. ACCORDING TO PRESS REPORTS HERE, PRESIDENT ODUBER 
STATED IN CARACAS, AFTER HIS CONVERSATIONS WITH 
PRESIDENT PEREZ OF VENEZUELA, THAT THE POSSIBILITY IN 
THE NEAR FUTURE OF BUILDING A REFINERY AND PIPELINE 
IN COSTA RICA FOR VENEZUELAN PETROLEUM HAS BEEN 
PRACTICALLY PUT ASIDE. ODUBER ALSO REPORTEDLY SAID 
THAT HE DID NOT THINK THAT VENEZUELA'S ECONOMIC 
AGREEMENTS WITH COSTA RICA COULD BE ENLARGED BECAUSE 
THE CENTRAL AMERICAN INTEREST IS TO GET OUT OF DEBT 
AND REACH A POSITION WHERE IN THE FUTURE IT WILL BE 
PAYING CASH FOR PETROLEUM. HE SAID THAT HE DID 

NOT THINK THAT VENEZUELA WOULD BE ABLE TO SELL OIL 
TO CENTRAL AMERICA AT PREFERENTIAL PRICES, BECAUSE OF 
ITS "INESCAPABLE AGREEMENTS" WITH OPEC. ODUBER SAID 
THAT THE VENEZUELAN AGREEMENTS ARE NOT AID AGREEMENTS 
BUT ARE FINANCIAL PROGRAMS WITH LOW INTEREST RATE LOANS. 

2. ODUBER ALSO REPORTEDLY VOICED FU P SUPPORT OF 
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THIRD WORLD POSITION IN THE STRUGGLE BY THE LARGE 
INDUSTRIAL NATIONS AND DEVELOPING COUNTRIES. 

3. COMMENT: IN RECENT MONTHS THERE HAS BEEN A GROWING 
REALIZATION IN COSTA RICA THAT VENEZUELA WAS UNLIKELY 
TO PROCEED WITH THE PROMISED OIL REFINERY AND PIPELINE 
PROJECTS. THIS HAS NOW BEEN CONFIRMED. AT THE SAME 
TIME, THERE HAS BEEN A GROWING DISILLUSIONMENT IN HIGH 
GOVERNMENT CIRCLES WITH THE AID RECEIVED FROM VENEZUELA 
UED#CONSIDERATION OF THE IDEA OF PRESSING 
VENEZUELA TO GIVE PREFERENTIAL OIL PRICES TO COSTA RICA 
AND OTHER CENTRAL AMERICAN COUNTRIES. DESPITE THIS 
SENTIMENT, PRESIDENT ODUBER APPEARS TO HAVE ACCEPTED, AT LEAST 
FOR THE MOMENT, THE ARGUMENT THAT PREFERENTIAL OIL PRICES 
WOULD NOT BE PRACTICAL. ODUBER'S STATEMENT THAT VENEZUELAN 
OIL AID CANNOT BE INCREASED APPEARS TO REFLECT AN ACCEPTANCE 
OF WHAT HE WAS UNDOUBTEDLY TOLD BY PRESIDENT PEREZ. 

CERTAINLY ODUBER'S IMPLICATION THAT HE WOULD NOT WANT TO 
SEE THIS AID INCREASED BECAUSE CENTRAL AMERICA WANTS TO 
GET OUT OF DEBT IS MISLEADING. COSTA RICA IS 
BORROWING AS MUCH MONEY AS IT CAN FIND ON FAVORABLE 
TERMS AND WILL HAVE TO CONTINUE TO DO SO UNTIL IT CAN 
GET ITS BALANCE OF PAYMENTS SITUATION UNDER CONTROL. 

THUS, IT SEEMS QUITE CERTAIN THAT ODUBER WOULD HAVE 
WELCOMED AN INCREASE IN VENEZUELAN AID. 

TODMAN 

NOTE BY OC/T: #AS RECEIVED. 
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